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B IMF: Economic Growth Accelerates in Qatar

The International Monetary Fund expected economic growth
in Qatar to accelerate this year to 3.2%, supported by the
expansion of the North Field project to produce liquefied
natural gas, which will contribute to strengthening the medium-
term prospects.

The IMF praised the strength and effectiveness of the policy
response in the State of Qatar to confront Covid-19, which
helped reduce the negative impact of the pandemic and
promote the recovery process. The report indicated that
the reason for the economic recovery was supported by the
recovery in domestic demand, the rise in hydrocarbon prices,
and the preparation for hosting the FIFA World Cup Qatar
2022. It noted that the banking sector remains liquid and well
capitalized, with relatively low levels of non-performing loans.
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According to the report, Qatar has made commendable
progress in improving structural reforms during the pandemic,
it was the first country among the Arab Gulf states to abolish
the sponsorship system with the stipulation of a minimum
wage and allowances for food and housing, as well as
implementing several reforms in order to increase foreign and
private investment, improve productivity and competitiveness.
The IMF expects the momentum of strong reforms to improve
productivity and inclusiveness, as well as enhance the business
environment to continue, also attracting foreign investment
and adopting new global trends, such as digitalization and
green growth, with the aim of achieving stronger and more
diversified growth in the long term.

Source (Al-Raya Qatari Newspaper, Edited)
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B World Bank: Ukraine Crisis Exacerbates the Reality of Arab Food Security

The World Bank feared that the rise in energy and food prices
due to the Russian invasion of Ukraine, it exacerbates existing
food security concerns in the Middle East and Africa, and may
lead to growing social unrest.

According to the World Bank, there will be significant
implications for the Middle East, Africa, North Africa, and sub-
Saharan Africa in particular, which are already food insecure.
Noting that food insecurity and riots were part of the so-called
Arab Spring, revealing that successful and failed coups increased
in the past two years.

Sudden increases in food prices can lead to social unrest, as

happened in 2007-2008 and again in 2011, when riots in more
than 40 countries were linked to higher global food prices. The
World Bank warned that the repercussions could be particularly
severe in the Middle East and North Africa, where countries
import most of their wheat and oil from Ukraine and Russia.
According to the World Bank, Central Asian countries also face
significant economic challenges due to their close economic and
trade relations with Russia, which the International Monetary
Fund expects to slip into recession this year due to Western
sanctions.

Source (Sky News Arabia Website, Edited)
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B Moody's Expects the Continued Growth of Islamic Banks' Assets

Moody's, the credit rating agency, suggested that
the growth of Islamic banks' assets will continue to
outperform conventional banks, although the continued
rise in oil prices will reduce the requirements for issuing
sukuk. According to the agency, Islamic finance markets
will continue to grow in 2022 with the acceleration of the
economic recovery, which will boost credit growth and
demand.

Moody's indicated that the economic recovery will strongly
support the main Islamic finance markets, especially in the
UAE. But at the same time, the agency expects that the rise
in oil prices will lead to a decrease in sukuk issuances in

AwlLulll clgidl Jgunl ggi ool gdgii jingg M

Aol Joeal sai et o) Aulay) clinaill jage Ay sy
i o ady Loalil) Cijleadl e oY) 8 Gail) A DY)
utij\ Ve qjsmn J\M» clillia e dxm L) Juu\ tug\
cade Qllally LY et e b L_;;LA:s\J\ il

ey sl (Blsusl 858 e dses aLaiBY) (ElamiV) G " Suasa’ Caing
o SN adsw gl Gt & oSly -cblaY) g 3 Laal Lol
2022 (a\.e dsSall @llaa) palias) ) bail) el gl g

2022, driven largely by a decrease in financing for projects,
especially in the Gulf countries.

Sukuk issuance fell 12% to $181 billion last year, amid
declining sovereign financing needs in the Gulf states and
Indonesia in light of high oil prices and economic recovery.
The agency expects a further decline in issuance activity in
2022 to reach between $160 billion and $170 billion.

In 2020, assets under management in Islamic funds rose
to a new record high of $140 billion, an increase of 31.9
percent year-on-year.

The source (Al-Arab London Newspaper, Edited)



